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"—"m!' P — 3 s o S o, AS Viisnurk is the multibusiness wood
; S a processing company with 55-year-long
experience.

The primary areas of activity of the
company - production of furniture,
sports goods and softboards - are based
on utilisation of timber. In 2001, a new
main area of activity, production of
edge-glued panels of soft- and
hardwood for furniture and building
material industries, will be added to the
existingones.

The supporting activities of the
company - procurement of timber and
production of sawn timber, production
of heat energy, and maintenance and
repairs - should first and foremost
ensure stable operation of the primary
areas of activity, however, the respective
services are also provided for external
customers.

The business units of the company
operate as independent profit centres.

All business units are supported by
corporate financial and administrative
functions, including financial and
management accounting, financing and
investing, human resources and risk
management, and communications.

MISSION: DIVERSIFIED BENEFICIATION OF TIMBER INTO VARIOUS PRODUCTS TO IMPROVE CUSTOMERS’ QUALITY OF LIFE

VISION: TO BE THE BEST WOOD PROCESSING COMPANY IN THE BALTIC REGION
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YEAR IN BRIEF

The business activity of AS Viisnurk increased substantially and performance of the
primary areas of activity improved. The net sales of the company boosted by 45.4%,
operating profitincreased by 72.8% and net profit by 20.7%.

A new business unit - the Wood Panels Factory that will launch production activities
in the 1" quarter of 2001 - was established. The total investment in the company
was 121.4 million kroons including 81 million kroons invested in the production of
edge-glued panels.

Production activities were launched in the sawmill of the Forestry Centre of the
company.

A quality certificate proving the conformity of the quality system with the

in thousand kroons

Key indicators -- 1999 1998 1997 996

Net sales 309,083 45.4 212,570 201,619 200,612 153,857
Operating profit 34,197 72.8 19,787 23,421 25,256 16,163
Profit margin, % 11.1 9.3 11.6 12.6 10.5
Net profit 31,628 20.7 26,212 17,589 14,050 8,135
Profit per share 7.03 20.6 5.83 3.93 3.37 217
Total assets 331,878 84.6 179,772 157,742 147,582 116,735
Return on assets, % 12.4 15.5 11.5 10.6 7.8
Equity 143,293 283 111,665 85,453 66,712 42,845
Return on equity, % 221 23.5 20.6 21.1 19.0
Debt-to-equity ratio, % 57 38 44 55 63
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NET SALES 2000

Furniture 40%
Sports goods 32%
Softboards 23%

Other activities 5%

NET SALES 2000

Scandinavia  55%
Western Europe  22%
Estonia 17%

North America 3%
Others %
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CHAIRMAN'’S REVIEW

To be the best wood processing
company in the Baltic region - that has
been the vision of AS Viisnurk since the
year of 2000. Being the best and
foremost means constant
advancement, development and
meeting new challenges. Today AS
Viisnurk is stronger than ever before to
achieve active growth.

I believe we have managed to carry out
the scheduled activities for 2000, and
we have achieved even more than we
initially planned. There was progress in
the key indicators and market positions
of all primary business units as well as
their essential product categories.

The main aims of our activities
expansion and efficiency in primary
business activities to the satisfaction of
the owners - were achieved. The most
important development project of the
year - the establishment of a new
business unit, the Wood Panels Factory
- was completed in time, and the
efficiency of AS Viisnurk as a whole
improved owing to the growth in the
general efficiency of the primary
business activities.  Production of
edge-glued panels will gear the further
growth in the years to come.

Throughout the year we were
developing, launching and improving

According to quantity of pairs of skis
produced and sold last year, the Ski
Factory is estimated to be the largest
producer of cross-country skis in the
world. Under the circumstances of a
conservative market, we focus on the
development of our brands and
ensuring the achieved positions. As far
as sports goods are concerned, our
growth potential for the next year will
be based on the investments in the
prospective production of hockey
sticks.

We experienced the record sales of
softboards, however, we should be
especially happy with the marketing
results of interior finishing boards. The
demand for insulation boards stays
high due to its properties as a naturally
clean product.

AS Viisnurk continued the optimisation
process of its supporting activities with
the aim of improving the work
allocation and enabling each business
unit to focus on its specific field and
achieve even better results. In the field
of heat energy production, we agreed
on the principles of joint activities with
a strategic co-operation partner who
has, among other things, completed a
boiler house and supplies AS Viisnurk
with heat energy at its new production
site. The Forestry Centre launched
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FURNITURE

The annual growth in furniture sales exceeded the

expected figures. Clearly improved profitability

reflected both the growth in sales and

improvement in production management that

has been paid a lot of attention to during the past

years. Net sales increased by 78%. Operating

profit was up 3.2 times at 19.2 million kroons.

NET SALES in million kroons

1996 1997 1998 1999 2000

OPERATING PROFIT in million kroons

0.02

26
1996 1997 1998 1999 2000

Key indicators a0

in thousand kroons

1999  Change %

Net sales
% of net sales of AS Viisnurk
Operating profit
9% of operating profit of AS Viisnurk
Profit margin, %
Number of employees (31.12.2000)
% of employees of AS Viisnurk

121,373
39.3
19,233
412
15.8
295
311

68,214
32.1
5,948
19.1
8.7
289
36.2

77.9

2234

The Furniture Factory of AS Viisnurk,
the most traditional production unit of
the company, is mainly oriented on
production of domestic furniture of
solid wood as well as laminated
chipboard.

The activities of the Furniture Factory
continued in two main directions that
were equal in volumes: production of
furniture designed in-house and
performing as a subcontractor. Retro-
style home office furniture was the most
important product line.

The success of the factory rests on its
specialisation and the investments
made with the aim of improving the
efficiency thereof. In the course of
specialisation, the range of products
was tied up and contract work
extended; the investments were
targeted on improvement of

Investments regarding technology were
mainly targeted at improving the final
finishing processes of furniture. A new
staining line that enables
implementation of new finishing
methods (e.g. alkaline surface
processing) in addition to improvement
in efficiency was launched. Important
technological innovations also included
implementation of a new broad-band
polishing line and reconditioning of the
technological process in the machine
processing unit.

Several projects of process and
production management improvement
were resumed and new ones initiated.
Implementation of the quality
management system in accordance
with the international quality standard

AS Viisnurk Annual Report 2000
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SPORTS GOODS

Net sales of the Ski Factory grew by 36%
as compared to the previous year.
Operating profit rose 29% to 11.8 million
kroons. AS Viisnurk is estimated to be
the largest producer of cross-country skis

as to its output of pairs of skis.

NET SALES in million kroons

The Ski Factory of AS Viisnurk produces
cross-country skis and hockey sticks,
and resells summer and winter sports
goods.

The volume of ski production that is the
primary activity of the division
increased by 55% as compared to the
previous year, however, the total
volume of the global ski market was
stable throughout the period. ~AS
Viisnurk  significantly increased its
market share as a ski producer and
manufactured and produced over
300,000 pairs of skis, becoming the
world leader among the producers.

The production capacity of hockey
sticks was steadily increased and the
range of products was expanded,
keeping in mind the co-operation with
the bulk buyers and breakthrough in
the North American market of hockey
sticks.

Intermediate trade of sports goods that
is mainly targeted at the domestic
market continued in three directions,
involving full range of skiing and roller-
skating equipment and Wilson sports
goods.

The factory continued to produce

AS Viisnurk Annual Report 2000

Improved customer relations, increase
in sales in the key markets and
extension of its product collection
owing to new cap-skis served as the
basis for the rise. The volume of the
1006 1997 1008 1900 T skis sold under the own brand name

(Visu) increased, in particular in the
OPERATING PROFIT in million kroons Category of more expensive racing skis.
in thousand kroons
CrE . R
Net sales 98,828 72,662 36.0
% of net sales of AS Viisnurk 320 34.2
Operating profit 11,847 9,161 29.3
% of operating profit of AS Viisnurk 254 294 -y visas
Profit margin, % 12.0 12.6
Number of employees (31.12.2000) 308 219 40.6
28 9% of employees of AS Viisnurk 32.4 27.4

1996 1997 1998 1999 2000
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NET SALES

1996 1997 1998 1999 2000

OPERATING PROFIT _in million krc

0.9
1996 1997 1998

1999 2000

SOFTBOARDS

The Softboard Factory strengthened

its market positions in both product categories.

Net sales grew by 14.5% compared to last year

and profitability improved.

Operating profit increased by 35.7%

and totalled 19.4 million kroons.

Key indicators -

in thousand kroons

1999  Change %

Net sales 72,252
% of net sales of AS Viisnurk 234
Operating profit 19,362
9% of operating profit of AS Viisnurk 41.5
Profit margin, % 26.8
Number of employees (31.12.2000) 97
9% of employees of AS Viisnurk 10.2

63,120
29.7
14,264
45.8
226
99
12.4

14.5

35.7

-2.0

The Softboard Factory of AS Viisnurk
produces woodfibre softboards for
insulation and interior finishing
purposes.

The growth in sales and efficiency of
production activities in 2000 was
ensured by active sales promotion,
favourable development of target
markets, increase in the share of
finishing boards as higher value added
product category in the output, and
successful control of prices of principal
production inputs.

The Softboard Factory strengthened its
position in the existing markets of
insulation boards in spite of the
stiffening competition. The demand
was geared by the continuous positive
trend to utilise natural insulation
materials. A novel type of wind-
protection boards with tongue-and-
groove tenons was developed and

range of the Isotex boards was
extended and the Isotex Quatro ceiling
boards with four-edge tongue-and-
groove tenons had the greatest share
among the product groups. Export
amounted to 80% of the sales of
finishingboards.

The Softboard Factory sold 35% under
its own brands, incl. 100% of the Isotex
finishing boards and 30% of the
Isoplaat insulation boards. The total
output of various boards was 10,800
tons (cf. 8,600 tons in 1999).

Being the first business unit of AS
Viisnurk that was awarded a quality
certificate as a proof of compliance of
its quality system with the international
standard ISO 9001 was one of the most
important achievements of the
Softboard Factory in 2000.

The investments of the Softboard

AS Viisnurk Annual Report 2000
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OTHER ACTIVITIES

As compared to the previous year,
external net sales of the supporting activities
increased by 93,5% and internal net sales
by 92,7%. Loss from operations was 3.3 million

kroons (cf. profit of 1.8 million kroons in 1999).

NET SALES

1996 1997 1998 1999 2000

OPERATING PROFIT _in million krc

in thousand kroons

[ eyindicators PP ] 1999 changens

External net sales 16,589 8,574 93.5
% of net sales of AS Viisnurk 5.4 4.0

Net sales between business segments. 26,612 13,813 92.7

Operating profit -3,329 1,764

1996 1997 1998 1999 2000

The supporting activities of AS Viisnurk
included heat energy production,
procurement and primary processing
of timber in the respective business
units of the company and other small-
scale activities.

The increase in external and internal
net sales of the supporting activities of
the company as compared to the
previous year results from launching
the production activities in the sawmill
of the Forestry Centre. The loss from
operations was mainly related to
putting the sawmill into operation, incl.
the costs of maintenance and
adjustment of equipment, processing
small-volume test orders of various
specifications and implementation of a
new production territory.

Procurement and primary processing
of timber

AS Viisnurk continued to procure
timber through its central unit of timber
procurement the Forestry Centre. The
sawmill, which was acquired at the end
of 1999 together with the production
territory of 45 ha, was set up with

At the end of the year, the company
made a decision to import necessary
timber in addition to the raw material
procured from the domestic market.

External net sales of the Forestry Centre
were 11.9 million kroons, export
amounted to 22% thereof.

Production of heat energy

The boiler house of the company
produced 87.2 GWh (cf. 87.3 GWh in
1999) heat energy, 83.5% thereof (i.e.
72.8 GWh) was consumed internally
and 16.5% (i.e. 14.4 GWh) was sold to
external consumers. As compared to
1999, consumption of heat energy for
production purposes increased by
7.6% and external consumption
decreased by 14%.

44,800 scm of wood chips, 10,400 scm
of wooden production waste and 73 t
of black oil was consumed for heat
production.  The share of wooden
production waste increased due to
launching production activities in the
sawmill; as a result, less wood chips
and black oil was procured. As

AS Viisnurk Annual Report 2000

11




12 As viisnurk Annual Report 2000

THE ENVIRONMENT

With respect to the surrounding environment,

AS Viisnurk follows the principles of using

environmentally friendly and resource-sparing

technology, manufacturing healthy and

environmentally friendly products and creating

healthy and safe working environment.

in thousand m*

Water consumption balance PCbi0ll] 1999 Change %

tons

Main pollutants Pl 1999 change

Water consumption: 191.5 165.0 16.1
ground water 70.8 61.6 14.9
 surfacewater . 1207, 1034, 167,
Waste of water: 125.4 105.9 18.4
provisionally clean water 72.7 63.7 14.1
‘wastewater 52.7 42.2 24.9
Water loss 66.1 59.1 11.8

in thousand kroons

Water consumption and

wastewater treatment 1999 Change %
Water consumption: 200.0 146.9 36.1
ground water 187.9 138.9 35.3
surface water 121 8.0 51.3
Waste of water: 858.0 552.4 55.3
provisionally clean water - E
wastewater 858.0
Totalcosts ~ "~ 10580

co 341.4 356.0 -4.1
Solid particles (boiler house)* 272.8 69.6 292.0
Emissions of organic substances 59.0 45.4 30.0
Emissions of organic substances

(boiler house)* 16.4 -

NO 341 57.4 -40.6
Organic dust 53 6.6 197
So, 37 33.2 -88.9
Heavy metals 0.2 0.1 100.0
Total 732.9 568.3 29.0

*Change in accounting methods

in thousand kroons

Waste treatment - 1999  Change %

Treatment of hazardous waste 57.5 38.4 49.7
Treatment of ordinary waste 96.8 96.9 0.1
Waste pollution tax 31.0 30.9 03
Collection and transport of waste|  665.5. 498.9 334
Totalcosts ... ... ... 0 8508, ... 6651, ... 27.9..
Recycling of waste in the

boiler house 1,103.7 188.1 486.8
Sales of wooden waste 337.6 122.4 175.8

Sales of scrap metal 23.4 42.2 -44.5
Total provisional income 1,464.7 352.7 315.3

Power consumption

Power consumption normally reflects
the volume of activities, i.e. any
increase in output results in higher
consumption of power. The volume of
activities of AS Viisnurk increased
45.4% in 2000, however, the total
increase in the consumption of power
was just 18.8% and was 23,142 MWh
(cf. 19,486 MWh in 1999).
Expenditure of power was up 13.6%
and amounted to 12.9 million kroons
(cf. 11.4 million kroons in 1999). The
increased expenditure and
consumption of power resulted from
launchingthe activities of the sawmill at
the beginning of the year. On the other
hand, expenditure of power per
product unit decreased in all
production units.

Water consumption

In total, AS Viisnurk consumed
191,500 m’ of water for both
technological and daily living needs (cf.
165,000 m’ in 1999) - that is 16.1%
more than the year before. The
quantity of wasted water increased by
18.4%. It is a normal growth as the
volume of activities increased 45.4% in
the same period. Water was mainly

to improve its quality. The total
expenditure of water consumption and
wastewater treatment for 2000 was 1.1
million kroons (cf. 0.7 million kroons in
1999). The increase in costs resulted
from the increased production
volumes as well as from the rise in
water price and treatment taxes.

Waste management

The total expenditure of the company
on treatment of various waste
amounted to 850,800 kroons (cf.
665,100 kroons in 1999), 78.2%
thereof was spent on collection and
transport of waste. The treatment costs
of hazardous waste increased due to
bigger production volumes and
periodical utilisation of the said waste
that was undertaken last year.
Although the quantities of ordinary
waste decreased (19.2% as compared
to 1999), the respective treatment costs
per unit remained on the same level.
The provisional income from waste
treatment surged 4.2 times mainly due
to recycling of wooden production
waste in the boiler house and increase
sales of wooden waste to external
consumers, forming 1.46 million

AS Viisnurk Annual Report 2000
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PERSONNEL

AS Viisnurk, one of the biggest employers

in the town and county of Parnu,

created 144 new jobs in 2000.

As of 31.12.2000, 950 people were
employed in AS Viisnurk. 144 new
jobs were created in 2000 (mainly in
the Ski Factory and the Forestry Centre
that started its activities at the
beginning of the year).

Training

117 employees attended various types
of training last year. The main
emphasis was laid on the professional
training of specialists and managers.
The training in analysis of management
activities and teamwork was the most
extensive one among the training
courses. A lot of attention was paid to
improvement of computer and
language skills of the specialists and

Survey of personnel

In the period of 11-16 October, the
company conducted the first survey of
personnel aimed at determining the
level of general satisfaction of
employees with their working
environment, management,
professional collaboration and
relations and set goals for supporting
the areas where the level of employee
satisfaction is the lowest. In 2000, the
index of general satisfaction of AS
Viisnurk as a whole was 3.94 on a 6-
pointscale.
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SUPERVISORY BOARD

Chairman:

Toomas Reisenbuk
Chairman of Management Board of
OU Reisenbuk Holding,
Chief Analyst of AS Trigon Capital

Members:

Joakim Helenius
Chairman of Supervisory Board of
AS Trigon Capital

Indrek Koolmeister
Attonery at Law of
Koolmeister & Ko Law Offige

MANAGEMENT BOARD

Chairman:
Meelis Kukk
Managing Director of AS Viisnurk

Members:
Andrus Aljas
Financial Director of AS Viisnurk

Toivo Kuldmée:
Corporate Deyelopment
Director of AS Viispurk

Toomas Matvere
Director of Ski Factory
of AS Viisnurk

Erik Piile
Director of Softboard Factory
of AS Viisnurk

Jiiri Rokk
Director of Furniture Factory,
of AS Vilsnurk

ACTIVITY REPORT BY THE MANAGEMENT BOARD

Highlights of the Year

In 2000, AS Viisnurk continued
successful operation in all its primary
business units:

- the Furniture Factory (production of
domesticfurniture);

- the Ski Factory (production of cross-
country skis and hockey sticks, resale of
sports goods);

- the Softboard Factory (production of
insulation and finishing boards).
Supporting units include the Forestry
Centre (procurement of timber and
production of sawn timber), the Boiler
House (production of heat energy) and
the Technical Services Unit
(maintenance and repairs).

The most important event of 2000 was
the establishment of the Wood Panels
Factory that is scheduled to launch its
activities in the 1" quarter of 2001. The
Factory specialises in the production of
edge-glued panels of soft- and
hardwood and furniture components
for the furniture and building materials
industries. The installed annual output
of the Wood Panels Factory is 16,500
m’ of softwood panels, or 5,000 m’ of
hardwood panels. In 2000, 81 million
kroons were invested in this new
production area. The launching of the
Wood Panels Factory and the
continuous upgrading of the Forestry
Centre, which was established in 1999,
should ensure timber supply for the
other primary business units and
contribute substantially to the growth
of turnover and profits.

For the whole company, 2000 was a
year of process development and
streamlining,

- At the end of the vyear, the
Management Board approved the
corporate strategic management
model that was prepared in co-

Financial Review

2000 was the year of records for AS
Viisnurk. The net sales of the company
reached the record amount of 309.Tm
kroons. For the first time, the operating
profit amounted to 34.2m kroons an

o) sal i
Furniture.Factory i 121,573. .19,233
the.primary and suppisting actiyitigs
Switrenakfoliows: 72,252 19,362
Other activities 16,630 -3,805

As compared to 1999, the sales of AS
Viisnurk increased by 45.4%, operating
profit by 72.8% and net profit by
20.7%. Among the units, the greatest
increase in both sales (78%) and profits
(3.2 times) was attained at the Furniture
Factory.

The profit margin of AS Viisnurk for
2000 was 11.1%, reflecting a 2%
increase on 1999. The profit margin
improved first and foremost thanks to a
flexible response to market
opportunities and an  increase in
production efficiency. The latter was
achieved due to the investments of
previous periods and sustained
improvement of production
management. The net profit margin
suffered a decline (10,2% vs. 12,3%).
However, the substantial increase in
the net profitfor 1999 (of 8.6m kroons)
resulted from changes in the Income
Tax Act (the deferred tax liahilitv wag

Review of Primary Business

Units

HICUIIC U GG aie Ut aguoraiay

2000, there was neither extraordinary
income nor expense.

As of 31.12.2000, the balance-sheet
total of AS Viisnurk was 331.9m

to 121.4m kroons and operating profit
to 19.2m kroons. The success of the
Furniture Factory results from @ its
reorientation to customers with a
growth potential, and modernisation of
production by automation of
production management and
implementation of new technology,
which were initiated in the second half
of 1999. In 2000, the Furniture Factory
invested 14m kroons, mainly in the
improvement of final finishing. Exports
accounted for 96% of sales.

Ski Factory
In 2000, the sales and operating profit
of the Ski Factory amounted to 98.8m
kroons (+36% compared to the
previous year) and 11.8m kroons
(+29% as compared to 1999)
respectively. The Ski Factory produced
over 300 thousand pairs of cross-
country skis and about 40 thousand
hockey sticks. Resale of sports goods
accounted for 9.2m kroons of sales.
According to the quantity of skis
produced in 2000, AS Viisnurk is
currently the leading cross-country ski
Activities of Supporting Units and
Administration |
higher price category and promoting
the brand. Extensive investments were
made in the development of the
hockey stick production. These
measures should ensure a stable and
profitable development of the Factory.
Exports amounted to 87% of sales.

Softboard Factory

The sales of the Softboard Factory
amounted to 72.3m kroons and
operating profit to 19.4m kroons. Sales
increased by 14.5% and profit by 36%.
This was attained thanks to favourable
market developments and successful
controlling of the prices of the principal
production inputs (heat energy and
wood chips). The rise in profitability

Information Technology

In 2000, AS Viisnurk created @its
corporate website at www.viisnurk.ee
and completed construction of a
uniform internal computer network.

Administration

In the reporting year AS Viisnurk
Future Prospects

it owns. To date, eleven immovable

properties with the total area of 69.7 ha

have been registered in the Land
Register.

In 2000, after two-year standstill
(1998-1999), AS Viisnurk reached the
phase of fast growth and management
intends to direct all their efforts at
retaining the growth. During the year,
all units prepared their strategic
development plans till 2004. The goals
outlined in the plans, and the large-
scale edge-glued panel production
project that will be launched in 2001
should ensure significant growth in
operating capacities.

In line with its mission, AS Viisnurk has
established an almost ideal co-
operation chain for its principal activity
- timber beneficiation. The Forestry
Centre deals with the procurement and
primary processing of timber and
roundwood. It supplies other
production units with raw materials,
from waste products for the boiler
house to semimanufactured skis for the
Ski Factory, and utilises the timber
almost fully. The new Wood Panels
Factory will be an important part of the
chain. It will sell edge-glued panels,
adding value to the production of the
sawmill and supplying the Furniture
Factory with the necessary materials.
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STATEMENT OF CASH FLOWS

Indirect method

In kroons 2000 1999

OPERATING ACTIVITIES

Profit before income tax 31,628,096 26,077,512

Il /-\d]ustmenn’fo A 11111 | 1 11917/
Accumulated depreciation for the year 12,509,806 9,103,592
Gain on sale of shares (369,449) (537,590)
Gain on sale of shares in subsidiaries (5,745,968)
Gains and losses on sale of non-current assets 478,529 482,014
Investment income (186,256)
Interest expense 2,915,279 2,737,310

SHARTEFTFT FTTRT TR L AL E S AR R R — 47,162,261 .......... 31,930,614 i

Changein eurrent assets ||| 1T (39,566,909 ] (1501,100) |

Change in current liabilities 22,257,823 7,922,329

Change in deferred income tax liability (2,859,137)

Cash generated from operations ||| [[[ 11T 20853175 ||| 35,492,706

ineerdse waied | 1111V ——-—c_ e [/ (3/029,928) |

Income tax paid (1,198,306)

Net cash from operating activities 25,543,396 31,264,472
INVESTING ACTIVITIES

Acquisition of non-current assets (118,701,032) (37,034,682)
Sale of non-current assets 798,334 582,400
Acquisition of shares and securities (901,620) (6,053,060)
Sale of shares and securities 1,531,769 6,672,186
Sale of shares in subsidiaries 8,495,873
Interest received 86,083
Dividends received 100,173
Net cash used in investing activities |11 (17272549 ||| (27151,028)
FINANCING ACTIVITIES

Proceeds from borrowing 74,498,884 9,026,370
Proceeds from the issue of dept securities 31,293,200 0
Repayment of loans (18,650,551) (14,030,041)
Settlement of finance lease liabilities (1,223,030 (900,036)
Increase in the overdraft balance 7,772,415 0
Net cash from/used in financing activities| || T 93,690018 | ||| [ Go03,7070
NET CHANGE IN CASH 1,961,765 (1,790,263)
CASH AT BEGINNING OF PERIOD 2,946,322 4,736,585
CASH AT END OF PERIOD 4,908,087 2,946,322

1.

NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies

AS Viisnurk is a company domiciled in
the Republic of Estonia. At 3T
December 2000 the company did not
have any subsidiaries, or interest in
associates or jointly controlled entities.

The management board authorised
these financial statements for issue on 9
February 2001.

A. Statementof compliance

The consolidated financial statements
of AS Viisnurk have been prepared in
accordance with International
Accounting Standards.

B. Bases of preparation

The statements are presented in
Estonian  kroons, rounded to the
nearest full kroon. Assets and liabilities
are reported on the historical cost basis.

C. Basis of consolidation

At | consolidation, the financial
statements of the parent and its
subsidiaries were combined on a line-
by-line basis. Minority interests in the
equities of subsidiaries and the results
of their operations were reported
separately. The effect of infra-group
transactions was eliminated.

D. Foreign currency

We translate transactions in foreign
currencies into Estonian kroons at the
exchange rate of the date of the
transaction. Monetary assets and
liabilities that are denominated in
foreign currency at the balance sheet
date are translated into Estonian kroons
using the exchange rate ruling at that
date. Non-monetary assets and
liabilities denominated in foreign
currencies, which are stated at
historical cost, are translated into
Estonian kroons at the exchange rate
ruling atthe date of the transaction.

I. Depreciation

Non-current assets are depreciated
over their estimated useful lives using
the straightline method The following

aniiuglactepreciation rai 2.5-15

r)t.and equipment 10-25
motor vehicles 10-20
other equipment and fixtures 20-40

J. Intangibleassets

Intangible assets are carried at net book
value. Items are amortised over their
estimated useful lives (2.5-5 years) on a
straight-line basis.

K. Operatingand finance lease
Transactions are classified as operating
and finance leases based on  the
economic substance of the transaction.
Leases in terms of which the company
assumes substantially all the risks and
rewards relating to ownership are
classified as finance leases. All other
leases are treated as operating leases.
Assets acquired by way of finance lease
are carried at acquisition cost, which is
equal to the discounted present value
of the minimum lease payments at the
inception of the lease.

Assets acquired under finance lease are
depreciated similarly to other tangible
non-current assets over their estimated
useful lives (see also tangible non-
currentassets).

L. Interestbearing loans
Interest-bearing loans are recognised at
cost. Contract fees and other
differences between cost and  the
redemption value are amortised over
the loan term and reported as financial
expenses.
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NEWS 2000 IN BRIEF

January

On the first trading day of the year the
closing price of the share of AS Viisnurk
was 22 kroons at Tallinn Stock
Exchange.

16-year-old Anti Saarepuu won a
bronze medal at the Estonian
Championship in Skiingin Otepad on a
pair of Visu skis.

The Softboard Factory started to
produce interior finishing panels
covered with foil paper to ensure better
fire-resistan¥ésngaaliiédtof the surface
layer.

February

The Forestry Centre of the company
launched production in the sawmill.
Visu cross-country skis and
Maxxhockey hockey sticks were
displayed at Ispo International Fair of
Sports Goods in Munich (Germany)
The first copy of
was published.

AS Viisnurk celebrated its 55"
anniversary of establishment.

March

Isotex finishing boards were displayed
at the construction fair in Jyvaskyla
(Finland).

Visu skis were displayed at the fair of
Snowsport Industry America in Las
Vegas (the USA). Reliable Racing
Supply Inc. became a new distributor
for Visu brand.

The first shipment of sawn timber
produced at the Forestry Centre was
exported.

The 13" annual general meeting of the
shareholders of AS Viisnurk.

The 5" season of the Estonian
Television and Visu Skiing Cup for

July

The Ski Factory supported the
international ITF tennis tournament for
professionals held in Parnu where
Wilson was the official ball of the
tournament. AS Viisnurk is the official
dealer for Wilson brand in Estonia.

August Suverull 2000. .
An agreement was closed with OU

Vattenfall Estonia to erect a boiler
house near the Wood Panels Factory at
the new production site of AS Viisnurk.
The Ski Factory was a grand sponsor for
the international roller skiing
competition

Viisnurk's summer reunion for the
personnel.

September
A cornerstone was laid to the new
Wood Panels Factory.

October

AS Viisnurk received the title of the
Best-looking Company of Parnu.

AS Viisnurk was declared to be the
Learning Organisation of the Year in
Parnu County.

The Ski Factory and Visu product line
thereof were presented to the
President of the International Skiing
Federation (FIS) Gian Franco Kasper
during his visit to Estonia.

November

A new boiler house was launched near
the Wood Panels Factory on the new
production site of AS Viisnurk

INFORMATION FOR SHAREHOLDERS

Annual General Meeting

The annual general meeting of the
shareholders of AS Viisnurk shall be
called on Saturday, 31 March 2001 at
12.00 in the Tervis Sanatorium at 6,
Seedri St., Parnu. The agenda of the
meeting shall be announced pursuant
to the procedure prescribed by the
Articles of Association.

Registration of the participants of the
general meeting shall startat 11.00 am.
For registration, physical persons are

Financial Information
AS Viisnurk will disclose the quarterly
interim reports for 2001 as follows:

on 24 April
January - March 2001;
January - June
January - September

and the audited annual report for 2001
on 26 February 2002 at the latest.

Annual and interim reports of the
company from 1997 on and press
releases for 2000 are available at
the corporate website of AS Viisnurk at
http://www.viisnurk.ee.
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CONTACT INFORMATION

AS VIISNURK
Suur-Joe 48

EE 80042 Parnu
ESTONIA

Tel. +372 4478 323
Fax +372 44 78 320
mail@viisnurk.ee
www.viisnurk.ee

Furniture Factory
Suur-Joe 48

EE 80042 Parnu
ESTONIA

Tel. +372 44 78 389
Fax +372 44 78 368
furniture@viisnurk.ee

Ski Factory
Réddma 31

EE 80044 Parnu
ESTONIA

Tel. +372 44 78 282
Fax +372 44 78 278
visu@viisnurk.ee
www.visu.ee
www.visuski.com
www.maxxhockey.com

Softboard Factory
Rddma 31

EE 80044 Parnu

ESTONIA

Tel. +372 44 78 297

Fax +372 44 78 248
isoplaat@viisnurk.ee
www.viisnurk.ee/kiudplaat

Wood Panels Factory
Niidu 11

EE 80041 Parnu

ESTONIA

Tel. +37244 78 335

Fax +372 44 78 336
limpuit@viisnurk.ee

Forestry Centre
Niidu 11

EE 80041 Parnu
ESTONIA

Tel. +372 44 36 665
Fax +372 44 36 664
metsakeskus@viisnurk.ee

Boiler House

Rddma 94

EE 80044 Parnu
ESTONIA

Tel. +372 44 78 270
Fax +372 44 78 252
soojus@viisnurk.ee

Technical Services Unit
Suur-Joe 48

EE 80042 Parnu

ESTONIA

Tel. +372 44 78 342

Fax +372 44 78 320
tehnika@viisnurk.ee
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